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EMD: Are we there yet? Not yet

Outlook and Strategy

The EM macro backdrop has markedly deteriorated.
Despite tighter financial conditions, global labor markets
(and wage pressures) have proved resilient, wage growth is
uncomfortably high, and supply disruptions have been slow
to heal. Not surprisingly, global inflationary pressures are
becoming stubbornly entrenched. Global central bankers
have moved into overdrive signaling no pause until the
inflation beast is slayed. The market now expects DM
terminal rates to rise from 0% at the end 2021 to 3.30% by
mid-2023. Forward markets suggest little easing thereafter.
The collateral damage from tighter conditions is becoming
clear and a sharp economic slowdown now seems inevitable.
The probability of a hard landing has gone up.

In such an environment, the bar for owning EM assets is
high. We now believe that: 1. financial conditions may stay
tight for longer than initially thought; 2. global growth—which
is central to EM prospects—might likely turn sour under the
weight of financial conditions; 3. market volatility may remain
elevated reducing the risk-adjusted attractiveness of EM
carry; and, finally, 4. the strong U.S. dollar trend seems
entrenched and unlikely to reverse for now.

That said, there is a light at the end of the tunnel for EMD
and we are already eying the time when we get back into
the asset class more aggressively. We believe the all-in yield
for most EM assets are at very attractive levels and have
started to seriously compete with cash as an investment
proposition. Even if yields and spreads remain at current
levels for the next 12 months, the hypothetical return on EM
assets will be quite positive (see Exhibit 5). A rally back to
historical averages would mean even better returns. Second,
the asset class seems under owned, primary market issuance
has been at a record low, cash levels are elevated, and our
proprietary positioning indicators suggest extreme
bearishness among investors. Finally, EM policy makers have
been, broadly, proactive, tightening fiscal and monetary
policy, and/or engaging with the IMF on both the funding
and policy advice sides. In the interim, we believe the front
end of high-quality EM issuers presents attractive “safe
carry” and, uncharacteristically, recommend investors to
retain a more tactical approach to the trading style.
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Whatever it breaks FCI tightening

In response to a surge in inflation, central banks
around the world have raised interest rates by a
cumulative of 210 basis points (bps) in developed (DM)
and 380 bps in the emerging markets (EM), one of the
sharpest tightening cycles of financial conditions (FCI) on
record, as per GS Research data as of 18 October 2022.
As of writing, the job does not seem done. Inflation
remains elevated and labor markets unusually tight. The
overall tone by central bankers is hawkish and markets
are pricing in policy rates going even higher. Rate
increases is one side of the action. Quantitative
tightening by the Federal Reserve (Fed) and the Bank of
England is also ongoing. As a result, U.S. 5-year real rates
have increased by a dramatic 400 bps in less than a year,
according to Bloomberg data, as of 18 October 2022—a
move that in the past created collateral damage. We
remain attentive to bouts of financial stability risk similar
to what we recently saw in the Gilts market.

Inflation persistence and labor market resilience may
pose a risk that central banks end up overdoing the
tightening and the economy hits a hard landing. We do
not yet see such a risk priced into risk assets. Financial
conditions tend to lead economic data, thus further
deterioration in economic data over the next few quarters
is not impossible to see. A weaker economy could lead to
even tighter financial conditions via weaker asset prices.

Emerging markets are highly sensitive to financial
conditions (see Exhibit 1). EMD’s large negative returns
so far this year can be mapped to the rapid tightening of
FCI. As of writing, hard currency sovereign bonds are
down 24% (JPM EMBIGD index). Local EM bonds are
down 18% (JPM GBI-EM index), explained partly by the
9% drop in EM FX vis-a-vis the U.S. Dollar, according to
Bloomberg data as of 18 October 2022.

Exhibit 1. EM spreads and US financial conditions
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Source: JPMorgan EMBIGD index spreads and Goldman Sachs US financial conditions
index, as of 11 October 2022

What do we need to see to turn
bullish?

Ultimately, we would turn more bullish on EM assets,
once we feel more comfortable that the end of the
tightening cycle of financial conditions is near. In our
mind, this depends on two interrelated variables: First,
clear progress on the fight against inflation to allow for
the end of the U.S. Fed hiking cycle, given its role as the
main provider of global liquidity. Second, avoiding an
economic hard landing. In this sense, we are not waiting
for central banks to cut rates, but for confidence that the
hawkish pursuit of global central banks is truly within
reach, and that no significant damage to issuers’
cashflows has taken place in the meantime.

In this regard, we have some good news. We view
inflation as, at least, a product of post-pandemic supply
shocks. We are comforted to see improvements in delivery
times, supply backlogs, freight prices and other sentiment
measures related to price formation. All those indicators
are pointing to an improvement in bottlenecks formed
during the Covid crisis. We believe U.S. inflation has
peaked, yet disinflation appears still too slow. Separately,
inflation is also a demand phenomenon; as the global
economy slows down, inflation should, in theory, peak.

EM central banks, which have broadly been ahead of
their developed brethren in waging the anti-inflation
battle and are beginning to announce that they may be
close to the end of their hiking cycles. Unlike the DM,
ex-ante real rates (i.e., real rates adjusted for future
inflation) are already at extremely elevated levels. This is
the case for Brazil, Czech Republic, Poland, and Hungary.
Others, such as Chile, Colombia and Mexico are arguably
entering the last leg of tightening. Moreover, Asian
central bankers, seeing more muted inflation, have had
the luxury to hike less aggressively.

Exhibit 2. Inflation forecasts remains well above the
respective central bank’s targets
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From good to mediocre growth,
slowdown starts showing up in EM

After a solid start to the year, growth in EM (ex-China)
is starting to slow down. The second quarter of the year
saw below trend growth close to 2% driven primarily by
the impact of the war in Ukraine/Russia, tighter domestic
financial conditions, and negative spillovers from the
Chinese COVID lockdowns. Monthly data available for 3Q
confirm the slower growth momentum focused,
particularly, on the manufacturing and export sectors.

The growth outlook for the next two quarters is
expected to be mediocre with risks tilted to the
downside. Our baseline assumes a weaker external pull to
EM from developed economies in response to the rapid
tightening in financial conditions. Downside risks
emanate from sticky and high inflation that erodes
consumers’ purchasing power. China’s outlook— central
to the rest of EM—is uncertain. While we see its growth
supported by base effects and some fiscal stimulus, the
recovery could be incomplete because of the Zero Covid
policy, the weakness in the property sector and by weaker
external demand for Chinese exports.

We’ve recently been focused on the EM’s external
position. Following a strong improvement after the
pandemic with current account balances ending 2021 in
a surplus of 1.5% of GDP thanks to high commodity
prices and subdued domestic demand, terms of trade
have deteriorated for energy importers, leading to a large
deficit in places like Colombia, Chile, CEEMEA and in
some parts of Asia, according to JPMorgan data as of 18
October 2022. Higher funding needs for frontier markets
are a source of concern. Most frontier markets are
running sizable current account deficits that we believe
might not be easy to finance given low market appetite for
new issuance, and in some cases limited space to float
their currencies.

Exhibit 3. Terms of trade deteriorate from most EMs
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The state of EM valuations

EM valuations are cheap when viewed versus their own
history. As 18 October 2022, the all-in yield of hard
currency EM has reached levels not seen since 2008
(JPM EMBIGD index). Admittedly, a big part of this is due
to the rise in core yields. Still, EM spreads are 1.5-to-2
standard deviations below their 1yr/3yr/5yr averages (see
Exhibit 4). Importantly the “cheapness” is concentrated in
lower part of the rating scale (BB and below). Spreads on
high grade EM sovereigns still screens tight—within 15-
20 bps of its 10yr lows. When compared against U.S.
investment grade bonds, EM IG screens as uninteresting.

EM Local valuations are far more advanced and offer a
significant cushion. However, major regional differences
need to be kept in mind. A basket of 10yr LATAM local
bonds (Brazil, Chile, Colombia and Mexico) offers a yield
of 10.5%--levels rarely seen since 2000. Similarly, a
basket of 10yr CEE + South Africa yield close to 11.3%,
nearing highs. Asian yields, in contrast, have moved much
less. EM FX valuations have been hostage to the USD
performance. In nominal terms, the DXY alone is +25%
since the lows of 2021, and 17% higher than where it
began 2020 pre-pandemic, as per Bloomberg data as of
18 October 2022.

EM’s “technicals” are favorable. We believe the asset
class is under-owned, providing strong bounce back
potential for when the conditions ripen. EM has
experienced outflows at a historically elevated pace only
seen during severe crisis periods. Year to date, we've seen
around $62 billion USD in outflows, roughly equal split
between hard and local currency debt, according to EPFR
data. In addition, while most of the outflows have been
retail driven, we've been seeing strategic outflows for the
second consecutive quarter. Positioning within EM has
not been this light in quite some time. Cash balances are
at near local highs (+4.6%), JPMorgan data as of 18
October 2022 shows, while overall allocations to the asset
class is toward the lower end of the past 1yr/3yr/5yr
horizons. Finally, the primary market for EM debt has
been largely closed meaning that net supply into the
asset class has been significantly negative.

Exhibit 4. Hard currency spreads above past averages

Sri Lanka
Pakistan

Spread lyr std lyr  3yr Syr

Basis points z-score
Hard currency 567 69 1.7 1.8 2.4
1G 201 24 11 0.5 0.6
BB 425 36 11 0.5 0.9
B 864 112 12 13 1.8
Local mkt yield 47 59 18 2.4 21

Indexes are unmanaged and do not account for fees. It is not possible to invest directly
inan index. Source: BlackRock on JPMorgan EMBI Global Diversified and GBI-EM
indices, as of 18 October 2022
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What to do?

The starting point for us is that all-in yields in EM are
attractive and technicals are very supportive. That said,
the fundamental backdrop (inflation, central bank hikes
and likelihood of a slowdown/recession) does not justify
an early jump into the asset class.

We derive four key investment implications from the
current macro-market backdrop:

1. We want to stay patient and keep close to home: on
duration, spreads, and USD. The value proposition in
EM is clear to us but the time to engage in it is not yet.

2. That said, we see the “pain trade” as higher prices and,
in the meantime, given yields, being in cash is no
longer an easy option.

3. Assuch, we love the idea of adding carry but with a
very strong preference for front end/low default
probability names.

4. The bar for owning risky names is high. We are
continuously underwriting those names and would
need to have strong conviction that they can survive
the cycle before adding.

Exhibit 5 shows potential EMD returns under different
assumptions. These are not intended to be forecasts in
any way, just straightforward mathematical derivations
without any subjective probabilities assigned to them. In
this sense, there are no guarantees that any of these
scenarios may come to pass (methodology of calculation
in the footnote of the Exhibit 5).

As seen, should hard currency spreads return to their
average of the last year (a 1.5std ~ 100 bps reduction in
spreads), the hard currency index would return around
13.2% including carry for a 12-month period assuming
US 10-year Treasury yield remain unchanged at the
3.89% level it had by 11 October 2022. Any
upward/downward move in U.S. yields lead to
lower/higher returns. A more modest 0.5 standard-
deviation downward correction in spreads would provide
a yearly return of 8.6% for such given UST level.

In the case of the local markets, a similar exercise shows
that ‘curing’ the recent cheapness through a 1.5 standard
deviation drop in yields would derive a 12-month return
of 11.4% for an unchanged level of EM FX vs the U.S.
Dollar, including carry. Overall Exhibit 5 shows a high bar
for another year of negative returns in EM, and a positive
convexity in favor of positive returns that is getting
increasingly harder to ignore.

Exhibit 5 - 12-months total return scenarios
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Source: BlackRock on JPMorgan EMBI Global Diversified and GBI-EM indices , as of 19
October 2022

The hypothetical performance returns are provided for
illustrative purposes only. The displayed hypothetical returns are
subject to a number of significant limitations. They are
illustrative of a product or strategy that does not exist, and
therefore do not reflect the deduction of any fees or expenses,
including advisory, management and performance fees, as well
as brokerage fees, commissions and other expenses that might
normally apply. In addition, the allocation decisions reflected in
the hypothetical returns were not made under actual market
conditions and cannot completely account for the impact of
financial risk in actual portfolio management. Another inherent
limitation of these results is that the allocation decisions
reflected in the performance record were not made under actual
market conditions and, therefore, cannot completely account for
the impact of financial risk in actual portfolio management.
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This document is marketing material: Before investing please read the Prospectus and the KIID available on
www.blackrock.com/it, which contain a summary of investors’ rights.

Risks

Capital at risk. The value of investments and the income from them can fall as well as rise and are not
guaranteed. Investors may not get back the amount originally invested.

Past performance is not a reliable indicator of current or future results and should not be the sole factor of
consideration when selecting a product or strategy.

Changes in the rates of exchange between currencies may cause the value of investments to diminish or
increase. Fluctuation may be particularly marked in the case of a higher volatility fund and the value of an
investment may fall suddenly and substantially. Levels and basis of taxation may change from time to time.

Investing involves risks, including possible loss of principal.

Fixed income risks include interest-rate and credit risk. Typically, when interest rates rise, there is a
corresponding decline in bond values. Credit risk refers to the possibility that the bond issuer will not be able to
make principal and interest payments. Learn more about how consistent investment performance and low fees
are critical to achieving your fixed income goals in today’s environment.

International investing involves risks, including risks related to foreign currency, limited liquidity, less
government regulation and the possibility of substantial volatility due to adverse political, economic or other
developments. These risks often are heightened for investments in emerging/developing markets and in
concentrations of single countries.

Non-investment-grade debt securities (high-yield/junk bonds) may be subject to greater market fluctuations,
risk of default or loss of income and principal than higher-rated securities. Investing in the bond market is
subject to certain risks including market, interest-rate, issuer, credit, and inflation risk; investments may be
worth more or less than the original cost when redeemed. Mortgage and asset-backed securities may be
sensitive to changes in interest rates, subject to early repayment risk, and while generally backed by a
government, government-agency or private guarantor there is no assurance that the guarantor will meet its
obligations. Investors will, at times, incur a tax liability.

This material is strictly for illustrative, educational, or informational purposes and is subject to change.

This material has not been approved by any regulatory authority or securities regulator. This presentation is for
informational purposes only and not to be relied upon as investment, legal, tax, or financial advice. The
Recipient must consult with its own independent professional advisors as to the legal, tax, financial or other
matters relevant to the suitability of any investment.

Forward Looking Information

This material may contain “forward-looking” information that is not purely historical in nature. Such information may include, among other things,
projections, forecasts, estimates of yields or returns, and proposed or expected portfolio composition. Moreover, where certain historical performance
information of other investment vehicles or composite accounts managed by BlackRock, Inc. and/or its subsidiaries (together, “BlackRock”) has been
included in this material and such performance information is presented by way of example only. No representation is made that the performance
presented will be achieved, or that every assumption made in achieving, calculating or presenting either the forward-looking information or the
historical performance information herein has been considered or stated in preparing this material. Any changes to assumptions that may have been
made in preparing this material could have a material impact on the investment returns that are presented herein by way of example.

This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any
securities or to adopt any investment strategy. This material may contain “forward-looking” information that is not purely historical in nature. Such information may
include, among other things, projections, forecasts, estimates of yields or returns, and proposed or expected portfolio composition. Moreover, where certain historical
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performance information of other investment vehicles or composite accounts managed by BlackRock, Inc. and/or its subsidiaries (together, “BlackRock”) has been
included in this material and such performance information is presented by way of example only. No representation is made that the performance presented will be
achieved, or that every assumption made in achieving, calculating or presenting either the forward-looking information or the historical performance information
herein has been considered or stated in preparing this material. Any changes to assumptions that may have been made in preparing this material could have a material
impact on the investment returns that are presented herein by way of example. The opinions expressed may change as subsequent conditions vary. The information
and opinions contained in this material are derived from proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily all inclusive
and are not guaranteed as to accuracy. There is no guarantee that any of these views will come to pass.

This document contains general information only and does not take into account an individual's financial circumstances. An assessment should be made as to whether
the information is appropriate in individual circumstances and consideration should be given to talking to a professional adviser before making an investment decision.
The opinions expressed are as of 19 October 2022 and may change as subsequent conditions vary.

Any investments named within this material may not necessarily be held in any accounts managed by BlackRock. Reliance upon information in this material is at the
sole discretion of the reader. Past performance is no guarantee of future results. References to securities are shown for illustrative purposes only and should not be
construed as investment advice or a recommendation to buy or sell.

In the US this material is for institutional investors only.

In the EEA: This material is for distribution to Professional Clients (as defined by the Financial Conduct Authority or MiFID Rules) only and should not be relied upon by
any other persons.

In the UK and Non-European Economic Area (EEA) countries: this is Issued by BlackRock Investment Management (UK)
Limited, authorised and regulated by the Financial Conduct Authority. Registered office: 12 Throgmorton Avenue, London,
EC2N 2DL. Tel: + 44 (0)20 7743 3000. Registered in England and Wales No. 02020394. For your protection telephone calls
are usually recorded. Please refer to the Financial Conduct Authority website for a list of authorised activities conducted by
BlackRock.

In the European Economic Area (EEA): this is Issued by BlackRock (Netherlands) B.V. is authorised and regulated by the
Netherlands Authority for the Financial Markets. Registered office Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 - 549 5200,
Tel: 31-20-549-5200. Trade Register No. 17068311 For your protection telephone calls are usually recorded.

For information on investor rights and how to raise complaints please go to
https://www.blackrock.com/corporate/compliance/investor-right available in Italian.

For Qualified Investors only. This document is marketing material.

This document shall be exclusively made available to, and directed at, qualified investors as defined in Article 10 (3) of the
CISA of 23 June 2006, as amended, at the exclusion of qualified investors with an opting-out pursuant to Art. 5 (1) of the
Swiss Federal Act on Financial Services ("FinSA").

For information on art. 8 / 9 Financial Services Act (FinSA) and on your client segmentation under art. 4 FinSA, please see
the following website: www.blackrock.com/finsa.

South Africa: Please be advised that BlackRock Investment Management (UK) Limited is an authorised Financial Services
provider with the South African Financial Services Conduct Authority, FSP No. 43288.

DIFC: The information contained in this document is intended strictly for Professional Clients as defined under the Dubai Financial Services Authority (‘DFSA”)
Conduct of Business (COB) Rules.

The information contained in this document, does not constitute and should not be construed as an offer of, invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on a financial product, service and/or strategy. Whilst great care has been taken to ensure that the information
contained in this document is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of it) with the consent of BlackRock.

The information contained in this document is for information purposes only. It is not intended for and should not be distributed to, or relied upon by, members of the
public.

The information contained in this document, may contain statements that are not purely historical in nature but are “forward-looking statements”. These include,
amongst other things, projections, forecasts or estimates of income. These forward-looking statements are based upon certain assumptions, some of which are
described in other relevant documents or materials. If you do not understand the contents of this document, you should consult an authorised financial adviser.

Saudi Arabia: The information contained in this document is intended strictly for sophisticated institutions.

The information contained in this document, does not constitute and should not be construed as an offer of, invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on a financial product, service and/or strategy. Whilst great care has been taken to ensure that the information
contained in this document is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of it) with the consent of BlackRock.
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The information contained in this document is for information purposes only. It is not intended for and should not be distributed to, or relied upon by, members of the
public.

The information contained in this document, may contain statements that are not purely historical in nature but are “forward-looking statements”. These include,
amongst other things, projections, forecasts or estimates of income. These forward-looking statements are based upon certain assumptions, some of which are
described in other relevant documents or materials. If you do not understand the contents of this document, you should consult an authorised financial adviser.

UAE: The information contained in this document is intended strictly for non-natural Qualified Investors as defined in the UAE Securities and Commodities Authority’s
Board Decision No. 3/RM of 2017 concerning Promoting and Introducing Regulations.

The information contained in this document, does not constitute and should not be construed as an offer of, invitation or proposal to make an offer for,
recommendation to apply for or an opinion or guidance on a financial product, service and/or strategy. Whilst great care has been taken to ensure that the information
contained in this document is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of it) with the consent of BlackRock.

The information contained in this document is for information purposes only. It is not intended for and should not be distributed to, or relied upon by, members of the
public.

The information contained in this document, may contain statements that are not purely historical in nature but are “forward-looking statements”. These include,
amongst other things, projections, forecasts or estimates of income. These forward-looking statements are based upon certain assumptions, some of which are
described in other relevant documents or materials. If you do not understand the contents of this document, you should consult an authorised financial adviser.

Bahrain: The information contained in this document is intended strictly for sophisticated institutions.

The information contained in this document, does not constitute and should not be construed as an offer of, invitation or proposal to make an offer for,
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In Hong Kong, this material is issued by BlackRock Asset Management North Asia Limited and has not been reviewed by the Securities and Futures Commission of
Hong Kong. This material is for distribution to "Professional Investors" (as defined in the Securities and Futures Ordinance (Cap.57 1 of the laws of Hong Kong) and any
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In South Korea, this information is issued by BlackRock Investment (Korea) Limited. This material is for distribution to the Qualified Professional Investors (as defined in
the Financial Investment Services and Capital Market Act and its sub-regulations) and for information or educational purposes only, and does not constitute
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intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation.
BIMAL is a part of the global BlackRock Group which comprises of financial product issuers and investment managers around the world. BIMAL is the issuer of financial
products and acts as an investment manager in Australia. BIMAL does not offer financial products to persons in New Zealand who are retail investors (as that term is
defined in the Financial Markets Conduct Act 2013 (FMCA)). This material does not constitute or relate to such an offer. To the extent that this material does constitute
or relate to such an offer of financial products, the offer is only made to, and capable of acceptance by, persons in New Zealand who are wholesale investors (as that
term is defined in the FMCA).

BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it is based (which may be sourced from third parties)
are correct as at the date of publication. While every care has been taken in the preparation of this material, no warranty of accuracy or reliability is given and no
responsibility for the information is accepted by BIMAL, its officers, employees or agents. Except where contrary to law, BIMAL excludes all liability for this information.
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In China, This material may not be distributed to individuals resident in the People's Republic of China ("PRC", for such purposes, not applicable to Hong Kong, Macau
and Taiwan) or entities registered in the PRC unless such parties have received all the required PRC government approvals to participate in any investment or receive
any investment advisory or investment management services.

For Other Countries in APAC: This material is provided for your informational purposes only and must not be distributed to any other persons or redistributed. This
material is issued for Institutional Investors only (or professional/sophisticated/qualified investors as such term may apply in local jurisdictions) and does not
constitute investment advice or an offer or solicitation to purchase or sell in any securities, BlackRock funds or any investment strategy nor shall any securities be
offered or sold to any person in any jurisdiction in which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction. This
information and associated materials have been provided for your exclusive use. This document is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution would be unlawful under the securities laws of such. Any distribution, by whatever means, of this document and related
material to persons other than those referred to above is strictly prohibited.

In Latin America, for institutional investors and financial intermediaries only (not for public distribution). This material is for educational purposes only and does not
constitute investment advice or an offer or solicitation to sell or a solicitation of an offer to buy any shares of any fund or security and it is your responsibility to inform
yourself of, and to observe, all applicable laws and regulations of your relevant jurisdiction. If any funds are mentioned or inferred in this material, such funds may not
been registered with the securities regulators of Argentina, Brazil, Chile, Colombia, Mexico, Panama, Peru, Uruguay or any other securities regulator in any Latin
American country and thus, may not be publicly offered in any such countries. The securities regulators of any country within Latin America have not confirmed the
accuracy of any information contained herein. No information discussed herein can be provided to the general public in Latin America. The contents of this material are
strictly confidential and must not be passed to any third party.

In Brazil, this private offer does not constitute a public offer, and is not registered with the Brazilian Securities and Exchange Commission, for use only with professional
investors as such term is defined by the Comissao de Valores Mobiliarios.

In Colombia, the sale of each fund discussed herein, if any, is addressed to less than one hundred specifically identified investors, and such fund may not be promoted
or marketed in Colombia or to Colombian residents unless such promation and marketing is made in compliance with Decree 2555 of 2010 and other applicable rules
and regulations related to the promotion of foreign financial and/or securities related products or services in Colombia.

In Chile, the sale of each fund not registered with the CMF began on the date as indicated for such fund as described herein and the sale of such securities is subject to
General Rule No. 336 issued by the SVS (now the CMF). The subject matter of this sale may include securities not registered with the CMF; therefore, such securities
are not subject to the supervision of the CMF. Since the securities are not registered in Chile, there is no obligation of the issuer to make publicly available information
about the securities in Chile. The securities shall not be subject to public offering in Chile unless registered with the relevant registry of the CMF.

In Peru, this material is for the sole use of Institutional Investors, as such term is defined by the Superintendencia de Banca, Seguros y AFP. In Peru, this private offer
does not constitute a public offer, and is not registered with the Securities Market Public Registry of the Peruvian Securities Market Commission, for use only with
institutional investors as such term is defined by the Superintendencia de Banca, Seguros y AFP.

In Uruguay, the Securities are not and will not be registered with the Central Bank of Uruguay. The Securities are not and will not be offered publicly in or from Uruguay
and are not and will not be traded on any Uruguayan stock exchange. This offer has not been and will not be announced to the public and offering materials will not be

made available to the general public except in circumstances which do not constitute a public offering of securities in Uruguay, in compliance with the requirements of
the Uruguayan Securities Market Law (Law N° 18.627 and Decree 322/011).

IN MEXICO, FOR INSTITUTIONAL AND QUALIFIED INVESTORS USE ONLY. INVESTING INVOLVES RISK, INCLUDING POSSIBLE LOSS OF PRINCIPAL. THIS MATERIAL
IS PROVIDED FOR EDUCATIONAL AND INFORMATIONAL PURPOSES ONLY AND DOES NOT CONSTITUTE AN OFFER OR SOLICITATION TO SELL OR A
SOLICITATION OF AN OFFER TO BUY ANY SHARES OF ANY FUND OR SECURITY.

This information does not consider the investment objectives, risk tolerance or the financial circumstances of any specific investor. This information does not replace
the obligation of financial advisor to apply his/her best judgment in making investment decisions or investment recommendations. It is your responsibility to inform
yourself of, and to observe, all applicable laws and regulations of Mexico. If any funds, securities or investment strategies are mentioned or inferred in this material, such
funds, securities or strategies have not been registered with the Mexican National Banking and Securities Commission (Comision Nacional Bancaria y de Valores, the
“CNBV”) and thus, may not be publicly offered in Mexico. The CNBV has not confirmed the accuracy of any information contained herein. The provision of investment
management and investment advisory services (“Investment Services”) is a regulated activity in Mexico, subject to strict rules, and performed under the supervision of
the CNBV. These materials are shared for information purposes only, do not constitute investment advice, and are being shared in the understanding that the
addressee is an Institutional or Qualified investor as defined under Mexican Securities (Ley del Mercado de Valores). Each potential investor shall make its own
investment decision based on their own analysis of the available information. Please note that by receiving these materials, it shall be construed as a representation by
the receiver that it is an Institutional or Qualified investor as defined under Mexican law. BlackRock México Operadora, S.A. de C.V., Sociedad Operadora de Fondos de
Inversion (“BlackRock México Operadora”) is a Mexican subsidiary of BlackRock, Inc., authorized by the CNBV as a Mutual Fund Manager (Operadora de Fondos), and
as such, authorized to manage Mexican mutual funds, ETFs and provide Investment Advisory Services. For more information on the Investment Services offered by
BlackRock Mexico, please review our Investment Services Guide available in www.blackrock.com/mx. This material represents an assessment at a specific time and its
information should not be relied upon by the you as research or investment advice regarding the funds, any security or investment strategy in particular. Reliance upon
information in this material is at your sole discretion. BlackRock México is not authorized to receive deposits, carry out intermediation activities, or act as a broker
dealer, or bank in Mexico. For more information on BlackRock México, please visit: www.blackRock.com/mx. BlackRock receives revenue in the form of advisory fees for
our advisory services and management fees for our mutual funds, exchange traded funds and collective investment trusts. Any modification, change, distribution or
inadequate use of information of this document is not responsibility of BlackRock or any of its affiliates. Pursuant to the Mexican Data Privacy Law (Ley Federal de
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Proteccion de Datos Personales en Posesién de Particulares), to register your personal data you must confirm that you have read and understood the Privacy Notice of
BlackRock México Operadora. For the full disclosure, please visit www.blackRock.com/mx and accept that your personal information will be managed according with
the terms and conditions set forth therein. BlackRock® is a registered trademark of BlackRock, Inc. All other trademarks are the property of their respective owners.

For investors in Central America, these securities have not been registered before the Securities Superintendence of the Republic of Panama. The information
contained herein does not describe any product that is supervised or regulated by the National Banking and Insurance Commission (CNBS) in Honduras. Therefore,
any investment described herein is done at the investor’s own risk. This is an individual and private offer which is made in Costa Rica upon reliance on an exemption
from registration before the General Superintendence of Securities (“SUGEVAL™), pursuant to articles 7 and 8 of the Regulations on the Public Offering of Securities
(“Reglamento sobre Oferta Publica de Valores™). This information is confidential, and is not to be reproduced or distributed to third parties as this is NOT a public
offering of securities in Costa Rica. The product being offered is not intended for the Costa Rican public or market and neither is registered or will be registered before
the SUGEVAL, nor can be traded in the secondary market. If any recipient of this documentation receives this document in El Salvador, such recipient acknowledges
that the same has been delivered upon his request and instructions, and on a private placement basis.

For investors in the Caribbean, any funds mentioned or inferred in this material have not been registered under the provisions of the Investment Funds Act of 2003 of
the Bahamas, nor have they been registered with the securities regulators of Bermuda, Dominica, the Cayman Islands, the British Virgin Islands, Grenada, Trinidad &
Tobago orany jurisdiction in the Organisation of Eastern Caribbean States, and thus, may not be publicly offered in any such jurisdiction. The shares of any fund
mentioned herein may only be marketed in Bermuda by or on behalf of the fund or fund manager only in compliance with the provision of the Investment Business Act
2003 of Bermuda and the Companies Act of 1981. Engaging in marketing, offering or selling any fund from within the Cayman Islands to persons or entities in the
Cayman Islands may be deemed carrying on business in the Cayman Islands. As a non-Cayman Islands person, BlackRock may not carry on or engage in any trade or
business unless it properly registers and obtains a license for such activities in accordance with the applicable Cayman Islands law.

In Canada, this material is intended for permitted clients as defined under Canadian securities law.

©2022 BlackRock, Inc. All rights reserved. BLACKROCK,; is a trademark of BlackRock, Inc., or its subsidiaries in the United States and elsewhere. All other marks are the
property of their respective owners.
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